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This Internet Appendix repots the results for supplementary and robustness tests as described below:

Table IA 1 Supplementary in-sample forecasting results in Table 3
Table 1A 2 Additional results of comparison with economic variables in Table 4
Table IA 3 Supplementary out-of-sample forecasting results for individual attention proxies in

Table 6



Table IA 1. In-sample Forecasting Results for Individual Attention Proxies

This table reports results from following predictive regression,

Reyn = a+ BAL + €tin,
where R;,p is the average stock market excess return over the prediction horizon h, h = 1, 6, and

12 months, and A, denotes one of the 12 attention proxies: abnormal trading volume (44V°!), extreme

returns (AEReY), past returns (APRet), nearness to the Dow 52-week high (4>2"H), nearness to the Dow

historical high (A"%H), analyst coverage (A*4C), change in advertising expenses (A°4P), mutual fund
inflow (A™°") muytual fund outflow (A°%t/1°%) media coverage (AM%?), Google search volume
(A9°0°9te) and search-traffic on Electronic Data Gathering, Analysis, and Retrieval (EDGAR) system
(AFPGAR) Panels A, B, and C show the results for A4V0l, AERet  gPRet = gS2wH = pHisH = A#AC and
AP from January 1980 to December 2017; for AMflow = pOutflow = gMedia = and pGoogle
from January 2004 to December 2017; and for AEPGAR from January 2004 to June 2017,
respectively. In each panel, the estimates of regression slopes (B), t-statistics (¢-stat.) based on the
Hodrick (1992) standard errors, and R?s are reported.

h=1 h=6 h=12
B (%) tstat. R? (%) B (%) t-stat. R%Z (%) B (%) t-stat.  R? (%)

Panel A: 1980:01-2017:12

AAVol 0.15  0.67 0.12 0.12 1.02 0.42 0.04  -0.60 0.08
AFRet 028  -0.91 0.41 -0.14  -0.85 056  -0.09 -1.21 0.49
APRet 022 -1.51 026  -027 -2.17 206  -029  -2.00 4.84
AS2WH -0.15  -0.89 012  -0.18  -2.02 095  -022 246 2.82
AHisH 032 -1.95 054  -036 -4.42 361 -032 -2.84 5.63
AMAC 029 148 0.45 0.18 091 0.87 0.18  1.04 1.80
ACAD 023 -1.29 028  -022 -1.38 132 -026 -2.06 3.81
Panel B: 2004:01-2017:12

Alflow 054 261 179  -058  -1.71 849  -0.18  -1.20 1.70
AOutflow 076  -1.59 345  -044  -1.05 476 020 -1.03 2.12
AMedia 0.06  0.20 002  -0.09 -0.70 0.21 -0.06  -0.47 0.19
AGoogle 009  -0.40 0.05  -027 -0.97 1.84  -028 -1.15 3.20
Panel C: 2004:01-2017:06

AEDGAR 040 131 0.92 0.34 1.08 2.75 0.32 1.00 4.64




Table IA 2. Additional Results of Comparison with Economic Variables

This table reports results from following predictive regression,
Riin = a+ BAr + dX¢ + er4n,

where R;,p isthe average stock market excess return over the prediction horizon h, h = 1, 3,6, and
12 months, A, is one of the attention measures APLS, ASPCA and APC4 attimet, and X, represents
a vector of economic variables from Goyal and Welch (2008), including dividend—payout ratio (DE),
net equity expansion (NTIS), treasury bill rate (TBL), long-term yield (LTY), default yield spread
(DFY), and inflation (INFL). Panels A, B, and C show results for APLS, ASPC4 and APC4, respectively.
In each panel, reported are estimates of regression slopes and adjusted R?s in percentage form. Brackets
below the slope estimates report the z-statistics based on the Hodrick (1992) standard errors. The sample
period is from January 1980 to December 2017.

Panel A: Results for APXS  Panel B: Results for ASP¢4  Panel C: Results for AP¢4

h=1 h=6 h=12 h=1 h=6 h=12 h=1 h=6 h=12

A 0.63 -055 -034 -047 -039 -024 -0.I8 -023 -0.24
[-2.35] [-2.28] [-2.13] [-3.06] [-2.59] [-2.08] [-0.98] [-1.64] [-1.93]
DE 003 017 009 003 016 008 000 012  0.03
[0.14] [0.75] [0.56] [0.16] [0.95] [0.64] [-0.02] [0.63] [0.23]
NTIS 0.13 024 013  -0.11 003 000  -0.02  0.Il  0.05
[0.46] [0.74] [0.52] [-0.41] [0.10] [0.00] [-0.05] [0.31]  [0.20]
TBL 0.04 031  -040 -052 -0.19 -0.72 -048  -0.15  -0.68
[0.07] [0.44] [-0.87] [-0.87] [-0.32] [-1.63] [-0.77] [-0.23] [-1.47]
LTY 0.19 -026 042 023 011 066 018 005 0.6l
[-026] [-0.40] [0.93] [0.35] [0.19] [l.46] [0.25] [0.08]  [1.30]
DFR 042 009 002 039 007 000 044 010  0.03
[2.70]  [1.70]  [0.42] [1.99] [0.82] [0.07] [2.50] [1.22]  [0.50]
INFL 0.14 -021 -0.16 016 -020 -0.15 020 -0.17 -0.14
[039] [-1.02] [-1.38] [0.42] [-1.01] [-1.36] [0.52] [-0.85] [-1.22]

Adj. R? 1.74 8.65 11.60 1.12 5.53 9.28 0.19 3.01 9.35




Table IA 3. Additional Out-of-sample Forecasting Results for Individual Attention Proxies

This table reports the out-of-sample R3s’s and MSFE-adjusted statistics for predicting the average
stock market returns over the prediction horizon h based on one of the 7 attention proxies: abnormal
trading volume (44"°Y), extreme returns (AFRY), past returns (APReY), nearness to the Dow 52-week
high (A5?"H), nearness to the Dow historical high (A#®H), analyst coverage (A*4C), change in
advertising expenses (A4P). Panels A, B, and C show the results for h = 1, 6, and 12 months,
respectively. All of the predictors and regression slopes are estimated recursively using the data
available at the forecast formation time ¢. The out-of-sample period is from January 1995 to December
2017. *, ** and *** indicate significance at the 10%, 5%, and 1% levels, respectively.

Panel A: h=1 Panel B: h= 6 Panel C: h = 12

MSFE- MSFE- MSFE-

R3s (%) adjusted R3s (%) adjusted R3s (%) adjusted
AAvol -0.77 -0.73 -0.45 -0.02 -0.76 -0.99
AERet -0.13 0.26 -0.44 0.19 -1.47 -2.03
APRet -0.39 0.18 -3.11 0.04 -4.32 0.85
AS2wWH -0.63 -0.65 -4.41 -3.80 1.12" 2.15
AHisH -0.66 -0.12 -3.23 0.04 2.49"" 3.57
AfAC -0.20 1.04 -0.93 -0.08 -3.55 -1.94

ACAD -0.51 -0.25 -3.07 -1.82 2.40™ 3.85




